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‘Growthmanship’

LAST WEEK at St. Louis
the Vice President announced
that “we are now engaged 1.,
what will become, before t.hu
yesr is out, a .
major muon
al debate over
the subject of ¥
economic
Erowth.” Who JNEE
will be debat-
itng with g
whom and
ahout  what?
According to
Mr. Nixon,
while we are
all in favor of growth, the
critfes of the Administration,
namely Gov. Rockefcller and
the leading Democrats, are
not to be taken seriously. For
they are playing “the most
fashionable parlor game of
our time—a game that might
well he called ‘growthman-
ship.'”

Just why do these playboys
tpend so much tlme and en-
ergy on a mere parlor game?
It is because they realize the
grat importance of our
slowed down rate of growth.
Al our rate of growth in re-
cent yesrs we are unable to
meet our public geeds, 1o add
to our defenses, and at the
same time to keep on increas-
ing private Investment and to
keep on raising the elvillan
standard of life., We have
been producing less than we
need and jess than our econ-
omy is capable of producing.

FROM 1053, which marked
the end of the Korea war
boom, through 1059, the aver-
age rate of increase of cutput
has been only 2.4 per cent.
The average is low because
in those seven years there
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" were two recessions. The net

result was that the average
Tate of increase was less than
the average, 3 per cent, from
1870 to 1930. Yet in these
seven years of sluggish
growth, the country has had
the capacity—it has had the
labor, the capital equipment,
and the technical know-how

—to grow at the rate of at

least 4 per cent, :
4t may not seem like a big
difference, to grow at an av-
erage rate of less than § par
cent or to grow &t an aver-
age of 4 per cent. But !a an
economy of 800 hillion, It
makes an eNOrMOWs
ence. Fach percentage ﬁcht
of increase is about § billlon
dollars, and so the difference
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population. At only 12 hil-
lions increase, we cannot
spend more on defense and
our public needs—such as
ltlon and urban rede

‘'veloptnent and scientific re

search-—without reducing the
improverrent in, perhaps
without cutting back, the ¢l
vilian standard of life. But a
4 per cent with 20 biilions,
we can afford to do the
things that reasonable men,
Including as we shall see the
Vice President himself, think
should be done.

That is why concern wllh
our growth is not a parlor
game.

JUDGING by his St. Louis
speech, Mr. Nixon does not
understand the problem. For
after scoffing at the popular
interest in growth, he con-
cludes his own speech with a
broad gencral endorsement
of a large spending program.
That, st least, is what he calis
it when Gov. Rockefeller and
the Democrats propose the
same kind of program. Un
der his auspices it ceases to
be a spending program and it
hecomes “investment in the
public sector.”

He would invest in Nn\g

public edusption

ments, in cur national trapas-
partstion system, in the n-
newal of our

areas, {n the ol
our natuysl and n-

sources, in providing
tive new leaderyhip
exciting jeientife and ueh—
nologiep} revolution whicl:
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lifetime,
He 040 on o wg
thought ke weth.

sty there is »

stihstan s tn tha avefr-

‘avallable fwr
elvilian

the parlor game of mwth-} e i

manhip.

ture of the speech which calls -
for & few words. In a long

passage Mr., Nixon talks '
about the Soviet rate of
growth, which he.puts at &
per cent and our own which
he puts at 3 per cent. He
then says that the opposition
critics are proposing to raise
the American rate to that of
The Soviet. It the critics do
thet, they are exaggerating.
A sustained average rate of 4
rer cent would be ample for
us. Mr. Nixon says, too, that
the critics think, as Mr. K..
apparently believes, that the
Soviet economy will by 1870
catch up with and surpass .
the American,

No serious American stu--
dent of this subject agrees.
with Mr. K. What the seri-
ous critics say is that the So-
viet economy is about half as
big as the American and that
its rate of growth hag re-:

tly been at least twiog that ¢
the American. This means
that the smnual Increment
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